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FOREWORD

The Credit Union Department is responsible for promoting the safety and
soundness of state-chartered credit unions in Texas. The Department
assesses the condition of these institutions so the public can have
confidence in the credit union system, and so that the interests of
depositors, creditors, and credit union members are protected, The
Department is responsible for enforcement of the Texas Credit Union Act.
The Department provides high-quality supervision of state-chartered credit
unions directed at identifying material or emerging problems in individual
institutions or the credit union industry and ensuring that such problems are
appropriately corrected. The Department monitors and evaluates the
financial health of state-chartered credit unions, along with the various risks
facing these institutions, through its risk-focused on-site examination
process and an off-site monitoring program. The Department also reviews
complaints against state-chartered credit union that are filed with the
Department.

The Department works closely with federal and other state regulators to
provide regulated credit unions seamless supervision, minimal disruption
and costs, and effective use of resources. The Department conducts joint
examination programs with both the National Credit Union Administration
(NCUA) and the American Mutual Share Insurance Corporation (ASl). These
joint examinations with the share insuring organizations result in more
efficient and less burdensome examinations for Texas state-chartered credit
unions.

MISSION STATEMENT
The mission of the Credit Union Department is to safeguard the public

interest, protect the interests of credit union members and promote public
confidence in credit unions.




Statistics at a Glance™

Total Number of Credit Unions 176
Number of Federally-Insured Credit Unions 171
Number of Non Federally-Insured Credit Unions 5

Total Number of Credit Union Members S 4,039,509

Total Assets S 50,700,464,857

Total Loans S 34,572,480,718

Total Shares & Deposits S 44,134,199,701

Net Income S 332,701,916

Percent Credit Unions Profitable % 86.3

Net Worth/Total Asset % 10.38

Delinquent Loans/Total Loans % 0.75

Allowance for Loan Losses/Delinquent Loans % 120.6

Allowance for Loan Losses/Total Loans % 0.90

Net Charge-Offs/Average Loans % 0.57

Return on Average Assets % 0.70

Operating Expenses (-PPL)/Average Assets % 3.59

Provision for Loan Losses/Average Assets % 0.53

Total Loans/Total Assets % 68.2
Total Investments/Total Assets % 13.6
Fixed Assets/Total Assets % 2.59
Total Borrowings/Total Savings & NW % 1.70

*Based on the NCUA’s consolidated financial performance report obtained February 21, 2021.

HIGHLIGHTS

¢ Assets of state credit unions increased by $6.49 billion or 14.7% during 2020.

¢ Net Worth increased by $365.2 million or 7.2% during 2020.

¢ Loans increased $1.69 billion or 5.14% during 2020.

¢ Market Share (Savings & Deposits) increased $6.24 billion or 16.5% during 2020.
¢ Investments increased $1.56 billion or 29.3% during 2020.

¢ Loan Delinquency increased only slightly in 2020 to 0.75%.




Assets

Texas state-chartered credit unions finished calendar year 2020 with total assets of
$50.7 billion, an increase of $6.49 billion from 2019. This represents a 14.68% annual
growth rate.

Loans

Texas state-chartered credit unions increased total loans by $1.69 billion in calendar
" year 2020, providing for an annual
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relatively low. This is evidenced by
the yield on average loans of 4.95% reported by Texas state-chartered credit unions as
of December 31, 2020, marking a 7 basis point decrease over the prior year.

The composition of the $34.6 billion Texas state-chartered credit union loan portfolio
is as follows:

35% in real estate-secured loans, 29% in used vehicle loans, 21% in new vehicle loans,
8% in unsecured credit card loans and other types of unsecured credit, and 7% in all
other loans. Loan growth was
relatively flat  with  the
moderate growth in the
residential real estate lines of
credit and used auto loans.
Credit unions increased their
reliance on indirect lending
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relationships to generate new
loans.  Total outstanding
indirect loans increased $560
million to $10.66 billion during
2020, compared to $22.5







